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MEMORANDUM
To:
The members of the Inter Church Working Party on Taxation & AllChurches Bureau
From:
Gordon Copeland

Date:
26 July 2010
Subject:
The Taxable Value of Housing Supplied to Clergy
Tax/Topics/Clergy Housing/ Corres2010
1. Somewhat to our consternation the 2010 addition of the New Zealand Master Tax Guide, published by CCH, stated under the heading “Ministers of religion”, that “the assessable income of a member of the clergy includes the gross salary and the market value of housing provided”.

2. Had it been correct, that information would have been a departure from the traditional position in relation to the taxable value of housing supplied to the clergy and would have greatly increased the tax rate for stipended clergy; particularly those serving and living in upmarket inner city suburbs. 

3. Accordingly we immediately contacted the IRD seeking clarification. A few days later they advised us verbally that the information contained in the Master Tax Guide was incorrect and that there had been no change in the way taxation was assessed on clergy housing. We asked for confirmation of that in writing and I attach hereto the letter which has now been received. This will be self explanatory. 

4. However the IRD have not, in the attached letter, spelt out the rational for the “less 15%” aspect of this matter. This deduction was to recognise that most clergy housing includes a study, interview room or similar. This is regarded as a work place and its value is therefore non-taxable. Accordingly the “less 15%” amount should only be deducted if part of the house is used as a workplace.

5. As you will see the attached letter also makes reference to the exemption under section CW 25 of the Income Tax Act. This was originally restricted to unmarried people serving in a religious society or order but was amended some years ago to include those who are married. This means that it now applies to all people, whose sole occupation is in a religious society or order, when they receive no stipend or other payment, but who receive free accommodation and other personal necessities. 


6. We have written to the publishers of The New Zealand Master Tax Guide pointing out that the advice provided in the 2010 edition is incorrect. 

With all good wishes

Gordon Copeland

INVESTMENT OFFICER
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