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17 May 2010

Dear Churches

DONEE STATUS FOR ORGANISATIONS WITH OVERSEAS PURPOSES
1. In the appendix to my paper entitled “Donee Status And Overseas Purposes” dated 1 April 2010, I set out some information relating to the current guidelines which are used by the IRD in evaluating applications made to them by charitable organisations whose funds are applied wholly or mainly to purposes outside New Zealand, and who seek to be added to section 32 of the Income Tax Act. 
2. I have since become aware that on 9 December 2009, the Minister of Revenue issued a media statement on this issue and, at the same time, released the Guidelines which the Government is currently applying to section 32 applications. 

3. As you will see from the attached copy of the media statement and the Guidelines, a flood of requests for donee status via section 32 (we understand around 70!) have been received by the IRD in recent months; something which the Minister attributes to “the recent lifting of the limits on the tax relief that is available to donors”.

4. The Guidelines are very extensive and cover a wide range of issues, many of which relate to governance. I suspect that the Government, faced with this sudden flood of new applications, have taken fright at the fiscal implications and have decided to take a tight hold on the reigns!
5. This is not the end of the matter. As you will see from the final paragraph of the Minister’s media statement, this is merely an interim measure, which will be followed by a more formal Review of the situation in the near future. IRD have told us that they are currently establishing the timeframe for that Review and will advise us further in that regard, in the near future. It is not clear whether we will be invited to make submissions as part of that Review, but we have made it known to the IRD that this matter is of great interest to the Churches; especially to missionary organisations, and that we would welcome an opportunity for input. 

I will keep you advised as matters develop.

Yours sincerely

Gordon Copeland

pp  (Mrs) Gillian B H Robertson
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